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FOREIGN OUTLOOK: OUR BORDERS ARE ABUSED
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In addition to the huge debt and a government deficit that
reached 9 percent of the gross national product last year, plus
a _contraction in the GNP itself, there are these negative
indicators:

- Inflation, estimated at 64 percent last year, is
expected to hit 100 percent in 1986.

- Living standards: Real per capita income has declined 40
percent since 1982, and now stands about where it was 25
years ago. Real wages are likely to decline again in
1986, for the fourth year in a row. This is the most
serious deterioration of any major nation.

- Oil exports have suffered not only from the drastic drop
in price, but from a decrease in production as well.

The sudden 50 percent drop in oil prices at the first of
the year will cost Mexico at least $6 billion in foreign
exchange for 1986.

What is Mexico doing about its precarious situation?

To the gratification of President Reagan, Mexican officials
are doing their best to breathe new life into their economy by
encouraging private enterprise and getting government out of
the expensive business of controlling the economy. Reagan
contided to my associate Dale Van Atta that he had made the
pitch for free enterprise at his one-on-one meeting with
Mexican President Miquel de la Madrid last January -- and
plans to do more of the same when they meet in August.

"(President de la Madrid) cited the tradition (of) ancient
laws that made it difficult for government to give freedom of
Private ownership and all," Reagan said. "Well, until they're
ready to challenge those laws, I think they're going to have
problems in today's world of readjusting and having the kind of
economic growth that they could have. The potential is there."
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